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INCOME TAX ON
SCRAP-SHIP-BOA-

RD PLAN

10 CMS $1,700,000,000

ENDORSED BY SENATOR EDGE

Will Press Bill to Sell Ships
and Plants at This

Session.

MEANS A GREAT SAVING.

'5efieves Rvenin? World's Sug
gestion Will Be Approved

by Congress.

By Martin Green.
(Special Staff Correspondent of Ths

Evening World )
WASHINGTON. March 8. Senator

' WaJocr K. CdC of New Jersey la In

complete sympathy with The Eve-

ning World's plan to reduce tales to

t th extent of approximately $1,700.-000.0-

a year, and take that amount
fpff tlie nigh coat of living by bale to

j private owners of all the Shlpplns
Board ships, plants and materials as
toon as the sales can be negotiated.
After looking over The Evening
WorWfl estimates of the saving to

the taxpayer to be accomplished by

removing the merchant marine from

norernment ownership and operation,
Senator Edge said:

"Of course, this Is an estimate, but
I think It Is as accurate as an esti-

mate can be. In view of the oon-.'iis- ed

condition of the Interests held
by the Government In uhlpplng. It
may amount to more than Jl.700,000.-00- 9

and It may amount to less. That
is'a fair flguro to uso as a basis.

"Whatever Is dono in the way of
establishing a policy for the mer-'Bfl- n'

marine must be dono by this
(Jobgress before the end of the fiscal
car June 30. I think I am

In saying that this Is the
b;ggcat slnglo question or economy

ore Congress.f VY TO SAVE AT LEAST A
BILLION IS OPEN.

"There is no dispute about the
necessity for lowering taxes.
War taxes in peace time amount
to oppression.

"We are confronted with a
budget of $5,000,000,000 for Gov-

ernment expenditures. Obviously,
we cannot raise that sum from
the people unless . we increase
taxes or issue more bonds.

"Right at hand we have the
obvious initial tax lowering pro-

ject, which is to take the Gov-

ernment out of the shipping busi-

ness. There appears to be no
doubt that we can put $1,000,-000,00- 0

at least back into the
funds of the Government by that
step, and it is the duty of Con-

gress to do it.
1 navo no criticism to make of the

Oomracrco Comu, :tcc of the Senate,
of which I am u member, or of the
Senate. The methods of enactiag
legislation were adopted long before
I came here, but 1 cannot gel accus-

tomed to the delays attending pro- -

eduie In tha Scnute, unfl us aoon us
ih hearings on I his question arc
concluded 1 am going to urge speedy
action. 1 believe aSan draw a two
and a half page lull .vliicli will uctitn.
me policy of the irovciiiiiient m re-

lation to the merchant maiinc and
uutline the machinery by which ihul
policy m to uc ex cutcd.

"I would have the Govei'iment
jell the ships, all the thi) oviied
by the Government, deluding
thoco in counc of construction.
Wo are dsked to spend something
like $400,000 000 to complete-- ships
next year. The contracts should
he cancelled and the ships turned
ever to private owners, who can
finish them to suit thoir purposes
and designs

li is nut m) belief that tun Got-i.ii- u

nt should luhu .i.lde tile whips
i , I'njc I IIhti. I iH'li've Wf shuuld

,i pj u.J ui . uiiuiiihiuu U'liliorlty
, m)i tiK' bunt, in it u.unuot- und on

i.'oaMnucd on Fourth 1'tigsJ

!

300 PUPILS MARCH

FROM SCHOOL FIR E:

WOMEN PUT IT OUT

Teachers' Brigade Fights Blaze

With Tin Wash Basins

and Buckets.

Miss Cluistobel Thompson. a
teaher In Pcubllc School No. 10, at
117lh Street and St. Nicholas Ave-

nue, was on patro 1 shortly before
1 o'clock this afternoon when she

discovered a lively blaze In the desk
belonging to Mrs. Field Miller, who is

In charge of Class Co, on the third
floor of the five floor'bullatrig, '

Remembering that seven classes of
first year puptls, girls and poys, were
In session on the floor below, Miss
Thompson rang Immediately an auto-

matic fire alarm, and then notified
the principal, Miss Hester A. Roberts,
who sounded the fire drill call.

Led by their teachers the 300

youngsters got thoir clothing und
marched out of ttho building, without
confusion or panic.

While they were going out Miss
Roberts organized a flro brigade,
whldli, armed with tin wash, basins
and buckets, set to work to extinguish
tho tiro. The flames 'had destroyed the
(leak and were lickmg tho celling of
the claas room before tbo volunteer
flro lighters got to work, but tiho Maze
soon was mastered and whon tho fire-

men arrived only a ruined desk, some
charred places on the wall and spme
excited children remained as remind-
ers of Hie tire.

Two pupils of tho grammar depart-
ment asirtsted the teachers witJh hand
extinguishers.

Tho lire Marshal will investigate
the Are, as no explanation of how
tho flames started baa boon advanced.

POLICE MAY CARRY
GUNS ARMY STYLE.

Commissioner Enright Approves
Suggestion Advanced by Magis-

trate McAdoo.
Police Commissioner Enright to-d-

approved a sugturtion that New York
policemen, especially those on night
duty, be authorized to carry their re-

volvers outside their coats after the
fashion of the army officer. In answer
to Chief City MAgLstrato MsAdOo's re-

cent letter the Commissioner said thu
proposal would be given careful con-

sideration.
In his letter. Magistrate MsAdoo as-

serted that Patrolman Immen, who was
shot by burglars, might have been
soured had his revolver been in posi-
tion for quick action.

SEVERAL HURTJN WRECK.

.Noriliern !5pre on I'rnnsylTBnla
Is Drrnlleil.

HUMIftA, V. Y., March 8. The
Northern Expioss on tho Central Divi
sion of tlin 1'ennsylvanla Railroad was
wreokeci at Millport Station

Sevefal passenger were Injured
when all the cars of the train were de
railed.

BEAT OFF IRISH ATTACK.

One Itnnilreil Arniril Men Amall
IlnrrnrkH In l.lnierlek.

LIMERICK, Ireland. March 8. One
hundred men armed with rifles und high
explosives made an Attack lasting an
hour on a police ti.irruck t Doon, neur
here, early tills morning.

Tho pollco' resisted with rlllos and
hand grenade and the attackers finally
withdrew. None of tho police waa

FIGHTING BURGLARS

IN DREAM, YOUTH

SHOOTS PARENTS

Then Struggles Out of House
and Fights Them in

Deep Snow.

IS WAKED BY BLOW.,

Mother Brings Him to His
Senses by Striking Him

With Pistol.

DANHURY. Conn.. March 8. En-

gaged in an imaginary battle while
apparently in a dream, Franklin M.

Korap, nineteen, son of Frank S.

Komp, sh'ot his father and mother in

their home Last midnight and other-
wise injured them during the struggle
tlrat followed.

Tho elder Komp Is in the hospital
with a bullet wound in the shoulder,
another in the hip. and lacerations
caused by blows and bites. Mrs.
Komp, at her home, hats two wounds
upon the head, one apparently caused
by a bullet. Tho son, charged with
assault with intent to kill, is held in
$2,000 ball.

The Komp family moved here from
Brooklyn, N. Y., a few months ago.
Mr. Komp is the head of the Lansden
Company, electrical goods manufac-
turers.

When the parents retired last night
their son was at a tiilblo reading a
Sunday hchool paper. Two hours later
they were awukened by pistol shots
in their room and found the boy with
a revolver In each hand, firing at
random.

A struggle ensued in which the
family, barefooted and In night
clothes, went out of the house and
Into tho deep snow. Mrs. Komp
iwrcsted one of the revolvers from her
son and struuk him upon the head
with it. At tho .fourth blow young
Kamip coascd the struggle, nibbed
hie eyes and looked In evident amaze-
ment nt his surroundings and the
rovolvens In his hand. Ho uwnem- -
bcred nothing that had happened, he
said, ut In a dream no nad a struggle
with a party of men who had entered
tho house.

LEGION OFFICIALS
SPLIT OVER BONUS

Member of Executive Committee
, Wants All Proposals Withdrawn

and Other Policy Outlined.
WASHINGTON, March 8 A serious

mistake was mado by the American
Legion In presenting Its proposals for
soldier relief in the form in which it
did, the House Ways and Means Com-
mittee was told to-d- by Col. E.
Lester Jones, a momber of the Legion's
executive committee. Ho said the
executive committee would assemble
this month and that he proposed to sug-
gest that it formulato "a definite and
sano policy" for presentation to Con-gr- e

in a "quiet and respectful way."
CoL Jones suld he believed the

Legion also should present a weJl con-
sidered fcoheme for flnunclng any plan
li proposcu.

IMscuaHlnir the farm settlement nro- -
posal. tho witnoss said that in making
an estimate some monina ago he had
found that about 350.000 former sold
iers desired un opportunity to take over
larau.

ENDS LIFE WITH POISON.

tlody of n onian Tlellcvcil an Act- -
reai J'ound In ItiMimlnnr llonse.

The body of n woman, known as ier
trudn Whitman, Tony years old, wtis
found this morning bv a chambermaid
employed in Uio rooming house at No,
203 West Oitli Street when she entered
the room "to make, tho lied. Tho body
was lying on the bed. liy its side was
u liottle, tlie contents of which will be
sent to the city chamtst for analysis.

I)rs. Craig snd Ilrophy of tlie Harlem
jiospit.ii pronounced tne uixitli a nul- -

have been mi aetn u. had been living
at the house for three months.

WILSON MOTORS AGAIN.

WASHINGTON. March - President
Wllnnii a took an autoniohilo ride,
driving out in an open car with Mrs.

1101) and Dr. Grayson.
Tho President wore a gray overcoat

andrap- - Ho rode swathed In carriage
roryA His ruco was full and ha hud n

IWj - rtw, k .
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STOCK DIVIDENDS ILLEGAL

j

10
. (

Supreme Court, By 5 to 4, De--j
clares Law of 1916 is

Unconstitutional.

EXCITEMENT IN MARKET.
j

Erroneous Reports Result in j

Wild Price Fluctuations
On Exchange. i

WASHrNGTOK, March . Stock
dividends may not be taxed as

the Supreme Court held y

in declaring unconstitutional the pro-

visions of the 1916 Income Tax Act
taxing as income such dividends de-

clared by corporations out of earning
and profits accruing after March 1,
1913.

The court divided five to four. Jus-
tice Pitney rendering the majority
opinion, Justices Holmcu and Day
joining In one dissenting opinion and
Justices Clark nnd Hrandeis in an-

other.
Under the court's ruling, the Fed-

eral Government must Tflfund millions
of dollars in taxes collected on stock
dividends since the 19 1G law became
effective. Internal Revenue Hurcau
officials gold to-d- the exact'total of
the refunds could not be estimated at
tills time nnd that It woud not be
known until nil claims had iecn filed
and computed.

The Court upheld Federal Court
decrees denying the authority of Con-
gress to tax stock dividends, and
awarded to Myrtlo II. Macomber
11,367 paid under protest on 1,100

shares of new stock received in Jan
uary, 1916, as a stock dividend from
the Standard Oil Company of Cali-

fornia.
The case was one of a scries Sn

which J. I. Morgan. Herbert L. Pntt
and others questioned the validity of
the net.

Court oflcUIs aald tho case was ona
of the most important at this term
and that determination of the ques-
tion Involved affects thousands of in-

vestors.
The decision of the court was 5 to 4;

Justices Holmes and Day dissenting
on one ground and Justices Clarke
and llrandels on another.

Justice Pitney, In his majority opin-
ion, tratd u etock dividend "la in se

not a dividend, but rather the
opposite."

"No part of the aset of the com-
pany is seiparated from the common
fund." he aald, "nothing distributed
except paper certificates that evidence
an antecedent increase in the value
of the Btodcholdens' capital Interest
rcanQting from an accumulation of
profits toy the comtpany, but profits so
far absorbed in tho business as to
render it Irnpmctioablo to no pa rate
them for withdrawal and distribution.

"Far from being a realization of
profits of the stockholder, It tPndn
rather to (postpone such realization,
in that the fund represented by the
now stock has been transferred from
surplus to capital, and no longer Is
available for actual distribution.

"Tho oewential and controlling fact
4s that tho HtpokSiolder ,haa roctilved
nothing from tho oonrpany'n assets
for Ills sftpuratc uso and bonoflt; on
tho contrary, every dollar of his
original Investment, tugothcr with
wlia lever accretions and ace umula- -

(Continued on Second Pae.)

TOOTHPICK THROUGH A BOY.

I'leee lie vnllord Month Ago
ComeK Out of Ills Foot.

Austin IJrlmley, five, of Manchester,
Conn., swallowed a pleco of toothpick
somo time iro. Just when he dcMi't
know. To-da- the splinter wjs
taken from the youngster's right foot,
having travelled through the body.
Phvulrlnna miy it would take noirml
months (or thu toothpick to truvvl that
distance

The boy is the son of Mrs Llizahttli
IJriiuley.

TUB OUl.I) TltAVf.I. UURRAO,
Arutir, i'uutler lUwull --1 til 1'iri
Horn. N. i, OXJ. Ttluuttoat Ueduua 100.Owk room tot tji sod orctti opto dir sail
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SAVE MILLIONS

STOCK DIVIDEND

INVESTORS

ILLEGAL;

RAILWAYS WIN T
t

THAT OPENS WAY

FOR HIGHER RATES

Supreme Court Orders Com-

merce Commission to Value
Lines at Present Figures.

WASHINGTON. March ?. The
railroads of tho country In the Su-

preme Court y won their suit to
compel the Interstate Commerce
Commission in fixing tho valuation
of tha tines to accept the present
value of right of ways and terminals
Instead of tho original cost.

Tho declfdon la of for reaching im-

portance, because the valuation now
being made by tho commission prob
ably will bo used as the basis for
making rates under the Esch-Cu-

mina Mil, which will guarantee the
reads a return of S 1- -2 per cent, on
their property value. The effect of
the decision Is to Increase the Inter-
state Commerce Commission's valua
tion of tho roods, with tho probable
consequence of hljfhrr rate.

The teat suit was brought by the
Kansas City Southern, badced by
other roads. After its present esti-
mated valuation of its right of way
and terminals w.i rejected by tho
commission. The road claimed that
valuation made on the basis of the
present value of this property would
Increase the total valuation from
$5,000,000 to J10.000.000. The mud
fought tho case m the grounds that
the lower figure will be tho basis for
rate making, instead of tho higher
one. The commission is now making
valuations of all roads under the act
of 1913.

MARKET IN WILD
FLURRY ON FALSE

DECISION REPORT

Prices Drop, Costing Speculators
Thousands, and Then Soar

When Truth Becomes Known.
An erroneous report on the Su-

premo Court division in the stock
dividend Income tax case to-d- re-

sulted In the most exciting prion
fluctuations the New Yort Stock Ex-

change has witnessed in years. The
first report was that tho Supremo

Court had decided that stock divi-
dends were taxable as Income. On
thla news a wavo of soiling was
started and prices broke rthnrply.

Crucible Steel, which iprobaMy was
affected more than any other stock by
tho decision, broke from lOT to 191 In
a fnrw minutes The erronoons re-

port was flashed uptown and ee.nt out
over private wires to every section of
tho country It took more than an
hour for tho report to twi corrected.

As soon ns tho true import of the
dortslon was understood buying be-
gan and i storks bounded upward.
Within ten minutes Crucible Steel
wont from 191 to ;t5 A fow minutes
later it was quoted at 312. General
Motors, which had broken from J"0 to
264 on tho falso report, rushed up-

ward nnd sold at 290 boforo 1.30.
Hroknrs reported that the wore ly

unable to take euro of their
orders. There wu--i an enormous de
mand for Crucible. Amoncan Woolen,
Baldwin Locomotive and ..ther .!.!.!

(Continued on Second Page )
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STATES' FIGHT ON

PROHIBITION LAWS;

Rhode Island and New Jersey
Argue Against 18th Amend- - J

meat Enforcement.

BREWERS JOIN, TOO

Assert in New Brief Three-Fourtl- is

of States Did Not
Ratify Amendment.

WASHINGTON. March 8. The
validity of Constitutional Prohibition
was fought out la a legal battle of
attorneys for the Federal Govern-

ment, the dry States, the wet States,
and the liquor Interests In tho United
States Supreme Court y. A de-

cision Is not expected before April
or later.

The Issue y centred ou
whether prohibition U a valid subject
for an amendment to tho Constitution
and whether the Volstead law, en-
forcing the amendment. Is constitu-
tional.

Th lineup In th court to-d-

found Ilhodo Iriand vlgorouity"con-testin- g

Constitutional Prohibition,
while opposed to It ore the Federal
Government, twenty-on- o Prohibition

pStatea represented by Charles Ii
Hughes and the Anti-Salo- League.

New Jersey to-d- will ask the
court for permission to bring a suit
similar to that of Ilhode Island.

As the court met Kbhu Itoot
obtained permission to file u brief for
the United States Itrewers Associa-
tion supporting the contentions of
Ithodc Island.

Two caws In nddllon to the Ilhode
Island stnt were heard y. They
are appeals from Massachusetts and
Kentucky Fedora! courts, which up-
held prohibition, and which were
brought to the Supreme Court by
George C Dempsey, a New Kngland
liquor dealer, and tho Kentucky Dis-

tilleries and Warehouse Company.
Louisville.

In his brief for the brewers. Root
mado the following contentions:'

"The Kighteenth Amend-
ment as mere legislation was not
within the authority vostcd in Con-

gress and the legislatures of three-fourt-

of tho State by Article V. of
tho Constitution.

"Article V. of the Constitution of
the United States dow not nuthorlzo
any amendment which illrrctly or in
principle tends to impair and destroy
the reserved jKillcy or governmental
powers or the soveral Status and their
right to local belf government.

"It do's not appear that two-thlr-

of the Houses of Congrosa deemed
this so called Eighteenth Amendment
necensary.

"The no --called Eighteenth Amend-
ment haa not been ratified by three-fourt- hs

of the several Status.
"Tho alleged Eighteenth Amend-

ment vctita concurrent owcr In tho
several Statcn for Its enforcement,
which has been disregarded by the
passage of the Volstead law."

ALBANY SOCIALISTS'
CONVICTION UPHELD

Pamphlet on "The Price We P.i"
Held by Supreme Court to Have

Obstructed War Pron5s.
WASHINGTON. March S -- The Su-

preme Court y upheld the sen-
tences to prison of from twelve to
thirty months of oinclals of tho Attvtny
(N. V l.ocnl of tho Socialist Party for
distributing propgandn to obstruct
war work.

Tho Government conWctrd fllnlon
11 Pierce, Angvlln ('no. I'harles It.
Sieilman and Charles Nelson In New
York courts for circulating a iainphletl..ll..l Ttm PrlM, .O... ...I.. ..I.Vlltli" M I, - 1 f WIMlll
was livid to convey talsr statement:, .or
the purpose of discouraging recruiting
Hll IllllUerillg tin prOKCVOS ui tlie whj
in ;.'ner..l

Juniic " Holmes und Brandies a.m
difU lit, d. as Ihr hiiM- - done rccciif , ji
svvvrui espiunatiu uecniona.

There l no iuUtltut tt ZalPrUJVumiu Ubr Uil. JtlL
I 1

BEER AND LIGHT WINE ISSU

MAY SWING THE ELECTION

AND GIVE WETS THE iflCTORY

Solid South, With New York, Massa:
chusetts, New Jersey and Ohio
Counted on to Give 276 Votes iri
Electoral College, Ten More Than
Needed.

By David Lawrence.
(Special Correspondent of Tha Evening World.)

WASHINGTON, March 8 (Copyriglit, 1920). Prohibition has

made its way into the strategy chamber of the political parties, with the
prospect that the Democrats, at least, will consider seriously inserting a

N

damp plank in their platform.

The leaders here are against the saloon, against whiskey, against a
repeal of the Federal Prohibition Amendment, but in favor of a liberal
interpretation of the laws and a less drastic, enforcement act so that
light wines and beers may be made in the home or bought like any
other article of food, provided the beverages do not contain too rnucii
alcohol

' Congress under tho amendment to

WILSON DEFINES

STAND ON TREATY;

SENATE SPEEDS DP

Debate limited on All But
Tvo Sections More Reser-

vations Adopted.

WAHI rrNTlTO-V-. March . Prmi-de- nt

Wlbton wilt stato Ms position on
tho tod;o rr.wrraU(in to Artidn X.
prtAxtNy y. It was announced
nt tho Vv'hlto (House.

illis attltiido on this and other
reservations will bo outlined in a
letter to Senator (Hitchcock. Ho iwlll

not seo Senator Htinmorm, as request-
ed by Senator KltohccxJk, but write
Senator Simmons tolling him tho
matter Is sutllclently covered in his
rcrpty to Hltrhcock.

On motion of Senator Lodge, the
Senate agreed y, to limit do-ba- te

on aW remaining reservations to
tho peace treaty except thono relat-
ing to Article Ten and to voting
power In tho Icaguo of Nations.

Under tho agreement no senator
can speak more than twenty mln-ut.- w

on nny single reservation ex-

cept tho two named.
With nino Dcruocratn voting for It

rho foMowing rotiorvatlon on arma-
ment wuh adopted:

"No plan fur tBio limitation of
armaments proposed by tho council
of iho League of Nations under tho
prormliins of Artlclo 8 shall bu held
as binding tho Uiutod States until
the name shall have been accepted
by Congress, and tho United States
reserves tho right to lacroafo. lia
armament without consent of tho
council whenever United Status is
threatened with invasion, or engaged
In war."

Reservation N'o. 12 also waa
adopted, practically without debate
by a voto of 10 u 57. It protects tho
rfcfhtM of Ainerlctui citizens having
Interests in alien cnomy property.

rtosarvatton No. 13, tha labor sec-
tion, waa adapted without dooate, 44

to 21.

Trschrrn' strike lnr School.
miXJI4FIi:U. Conn. March S. l

scliols of llldceNeld are clOMd y,

twenty-on- o of the twonty-lltra- e tsaoh-er- a

having gone out on strike for an
Uttftoe of Kt)Q in salary.

thaConnUtutlon con define what u In-

toxicaUng or by de-

termining the per cent of alcohol thst
It is permissible to use. At preicni
tho law reads ono-ha- lf of one percent,
Domocratlo leaders think this Is ab-

surd and that Ute country would cot
suffer the evils of wetness which the,
Anti-Salo- League preached so vigor-

ously It the percentage were doubled
or even trebled the present amount

Hut the Interesting phase of the
question Is the consideration given to
damp plank as a vota getter In the
next elections. Could the Democratic
carry the country by ItT
HOW VOTE8 MIGHT BE AF-

FECTED BY A LIBERAL PLANK.
I present to-d- a table of State

which aeveral Democrats of
lncnco have worked out and which tbey

think could be carried "with a strong
candidate on a platform containing' dec
larations of a liberal character In the
matter of laws rclatlvo, Jo Intoxicating
liquors. It will be notuMhot In the
first group are States of thfi
Solid South with certain border.
thus:

JElrcterill BxmlSum Vot:Mut v
AUbam UlMlMonrt. . , IS
ArkuiiM Nmh Csrolias 4 It
rioii't s outturn . is
lrorrl II'souUi CuuUs I

Ktnlurkr U!TfQDaaM .. 11
I)Qmti4. lOllVsal 3D
)Urrtin4 I Vlrtlnls... .......m t
UluUatcpl Ul TBUI -- H

From tho above group. It la trae,
on mo tha chief support for the Pro
hibition amendment; but as between
a wet and dry issue and voting the
Republican ticket, the negro problem
is counted upon to keep the SoaUt
safoly Democratic, The South, more-
over, has had State laws on tha
liquor question long before tho Fed-

eral amendment was adopted
Ah for Missouri. Maryland and

Kentucky, which have shown a ten-

dency to boeomo Ilupublloan. tha
Dtwocratlo strategists say the liquor
question would surely keop them
Democratic But to continuo witfc
the table;
i'AUrra !3elorAlirilrm
HUM wt. SUM

. . . 1 OI1I0 .... .. It
Ntw York .. UtToUt .... ..101

tw Jute Ill
Combining these two groups of IjTS

and 1M. tho grand total would be
276. which Is ten more votes tban are
needed to elect a President of the
United States.
TEN STATES PLACED IN THE

DOUBTFUL LIST.
Hut even if tho four Eastern States

wero not assured., the Democratic we
advocates point to u carofully works)
out list of doubtful States from whWt
they would expect to acquire anotfgfe'
votes to' make up tor any toasts fit
Massachusetts, New . York, VA.
Jfiraey and Ohio la Qxat enrohteirfw

i


